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FINDINGS AND ORDBR

1. Hdaring Date and Place: This matter came on for final hearing
before the Vilrginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. oS
November 2p, i2001, southwest virginia Migher Education center, campus of
Virginia High)Iands Community College, Abingdon, Virginia.

2. Ar(pearances: Mark swartz, Esquire, of swartz 6 stump, L.c.,
appeared fear lthe Applicant and the Unit Operator. Sandra Riggs, Assistant
Attorney Generlal, was present to advise the Board.

3. Julzisdiction and Notice: Pursuant to Va. Code SS 45.1-361.1 et
~se ., the Bazaar)S finds that it has jurisdiction over the subject matter.i Based
upon the eyi+nce presented by Applicant, the Board also finds that the
Applicant )(as (1) exercised due diligence in conducting a seazch of thaf
reasonably Sva)(labia sources to determine the identity and whereabouts of gasi
and oil o er4, coal owners, mineral owners and/or potential owners, i.e.,
persons ide ti)led by Applicant as having ("Owner" ) or claiming ("Claimant" )
the rights lto Coalbed Methane Gas in all coal seams below the Tiller Seam,
including togae hyper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horse en( Middle Horsepen, War Creek, Lower Horsepen, Pocahontas No. 9,
Pocahontas o. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas Mo. 5,
Pocahontas o. 4, Pocahontas No. 3, Pocahontas No. 2 and various unnamed coal
seams, coal and rock strata associated therewith (hereafter 4Subject
Pormation") in~ Subject Drilling Unit underlying and compzised of Subject
Lands; (2) represented it has given notice to those parties (hereafter
sometimes "petson(s)" whether referring to individuals, corporations,



eoox 540~et251
partnerships, associations, companies, businesses, trusts, joint ventures or
other legal ientities) entitled by Va. Code 55 45.1-361.19 and 45.1-361.22, to
notice of, thje Application filed herein; and (3) that the persons set forth in
Exhibit B-3 hereto are ersons identified b licant throu h its dueP g
diligence whb may be Owners or Claimants of Coalbed Nethane Gas interests in
Subject ))o~tion, in Subject Drilling Unit underlying and comprised of
Subject 1(ange, who have not heretofore agreed to lease oi sell to the
Applicant ~/or voluntarily pool their Gas interests. Conflicting Gas
Owners/CISi~ts in Subject Drilling Unit are listed on Exhibit E. Further,
the Board'haP caused notice of this hearing to be published as required by Va.
code Ann. 5 $5.1-361.19.B.whereupon, the Board hereby finds that the notices
given herein satisfy all statutory requirements, Board rule requirements and
the minimUm Standards of state due process.

4. Amendments: Page 2 of Notice of Hearing; and Page 1 of Exhibit F.

5. dismissals: None.

administrat
remote, fdr

or)4, devisees, trustees, assigns and successors, both immediate and
the drilling and operation, including production, of Coalbed

s, produced from or allocated to the Subject Drilling UnitNethane
established f
Lands, (hebe

r the subject Formation underlying and comprised of the subjeat
ter sometimes collectively identified and referred to as "well

and (2) that thedevelopmenf d/or operation in the subject Drilling Unit" ),
Board desicjna e Consol Energy Inc. as Unit Operator.

7. RSlief Granted: The Applicant's requested relief in this cause be
and hereby iS granted: (1) Pursuant to Va. Code 5 45.1-361.21.C.3, Consol
Energy Inc, (herein "Operator" or "Unit Operator" ) is designated as the Unit
Operator astgrised to drill and operate Coalbed Nethane Gas well(s) in, the
Subject Dri;11 ng Unit at the location depicted on the plat attached hereto as
Exhibit A, s ject to the permit provisions contained in Va. Code 5 45.1-
361.27 et e ; to the Oakwood Coalbed Nethane Gas Field I Order OGCB 3-90,
dated Nay ,18, 1990, as amended; to 5 4 VAC 25-150 et ~se ., Gas and Oil
Regulationsi; and to 55 4 VAC 25-160 et ~se ., Virginia Gas and Oil Board
Regulations', 4)ll as amended from time to time, and (2) all the interests and
estates in;and to the Gas in Subject Drilling Unit, including that of the
Applicant, Ehe Unit Operator, and of the known and unknown persons listed on
Exhibit B-3, attached hereto and made a part hereof, and their known and
unknown heirs~ executors, administrators, devisees, trustees, assigns and
successors, both immediate and remote, be and hereby are pooled in the Subject
Formation in the Subject Drilling Unit underlying and comprised of the Subject
Lande.

6. Belief Requested: Applicant requests (1) that pursuant to Va. Code
5 45.1-361,.22, including the applicable portions of Va. Code 5 45.1-361.21,
the Board,pobl all the rights, interests and estates in and to the Gas in
Subject Dkilling Unit, including the pooling of the interests of the
Applicant, tbe Unit Operator, and of the known and unknown persons named in
Exhibit B-,3 hereto and that of their known and unknown heirs, executors,
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Permitted
Well Location(s)

Well CSN-C20
(herein "Well" )
proposed to be
located in Unit
C-20 at the
location de-
picted on the
plat attached
hereto as Ex-
hibit A to be
drilled to an
approximate
depth of
2,455.00 feet.

Field and
Well Classification

Oakwood Coalbed
Gas Field I
for Coalbed Nethane
Gas Produced in
advance of mining
including Gas
from an Addition-
al Wells Authorised
Pursuant to Va.
Code 5 45.1-361.20

Order
Number

OGCB-
3-90 as
amend-
edi
(herein

I Field
Rules" )

For the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to as:

Unit Number C-20
Buchanan County, Virginia

Purest to the Oakwood I Field Rules, the Board has adopted the
following +tjxx) for the calculation of production and revenue and allocatioa
of allowabj(e dosts for the production of Coalbed Nethane Gas.

e drilling unit in which the Wells are located according to
ded interests of each Owner/Claimant within the unit, which
interest shall be the ratio (expressed as a percentage) that
of mineral acreage within each separate tract that is within

t Drilling Unit, when platted on the surface, bears to the
ral acreage, when platted on the surface, contained within the

0-acre drilling unit in the manner set forth in the Oakwood I
can

the QO-)cr

total:
entire
Fieldl Rug

Por Eras well Gas. - Gas shall be produced from and allocated to only

8. Eliection and Election Period: In the event any Owner or Claimant
named in Rb+ihit B-3 hereto does not reach a voluntary agreement to share in
the operati6n 'Of the well located in the Subject Drilling Unit, at a rate of
payment mural)Ly agreed to by said Gas Owner or Claimant and the Applicant or
the Unit Op)erator, then such person named may elect one of the options set
forth in Pafaggaph 9 below and must give written notice of his election of the
option selects(d under Paragraph 9 to the designated Unit Operator at the
address shoWn 'below within thirty (30) days from the date this Order is
recorded in Ithl county above named. A timely election shall be deemed to have
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bean made if
person hs)s
the addrebs
in first cl
Operator )Lt

on or before the last day of said 30-day period, such electing
+livered his written election to the designated Unit Operator at
mhown below or has duly postmarked and placed its written election
gss United States mail, postage prepaid, addressed to the Unit
the address shown below.

9. Election Options:

9.1,Option 1 - To Participate In The Development and Operation of the
))rilling Unit: Any Qas Owner Or Claimant named in Exhibit B-3 who

$ not reach a voluntary agreement with the Applicant or the Ungt
gator may elect to participate in the development and operation of

gheI Subject Drilling Unit (hefeafter "Participating Operator" ) by
sing to pay the estimate of such Participating Operator's
rtionate part of the actual and reasonable costs of the

v lopmant contemplated by this Order for Gas produced pursuant to
tlhe Oakwood I pield Rules, including a reasonable supervision fee, Of
t4e well development and operation in the Subject Drilling Unit, as
mbrcl particularly set forth in Virginia Qas and Oil Board Regulation
4 VQC 25-160-100 (herein 'Completed-for-Production Costs" ). Further,
a IIarticipating Operator agrees to pay the estimate of suoh
PartIicipating Operator's proportionate part of the Completed-for-
Pt+ction Cost as set forth belew to the Unit Operator within forty-
fivei (45) days from the later of the data of mailing or the date af
rgcotding of this Order. The Cospleted-for-Production Cost for the
Wjbct Drilling Unit is as follows:

Completed-for-Production Cost: $201, 838.63

A Palrticipating Operator's proportionate cost hereunder shall be the
result Pbtained by multiplying the Participating Operators'Percent of
Unit" tgmes the Completed-for-Production Cost set forth above. Provided,
howe/sr> that in the event a Participating Operator elects te
part)cipate and fails or refuses to pay the estimate of hia
proyc}rt$ onate part of the Completed-for-Production Cost as set forth
above), dll within the time set forth herein and in the manner prescribed
in Ps)ragraph 8 of this Order, then Such Participating Operator shall be
de to have elected not to participate and to have elected
comNP sation in lieu of participation pursuant to Paragraph 9.2 herein

9.2 Otlt
pslrti
Dr)ill
na)aed
aQeemen
a icas
such
anhua
Un)t,

ion 2 - To Receive A Cash Bonus Consideration: In lieu of
cipating in the well deielopment and operation of Subject
ing Unit under Paragraph 9.1 above, any Qas Owner or Claimant

in Exhibit B-3 hereto who does not reach a voluntary
t with the Applicant or Unit Operator may elect to accept

h bonus consideration of 81.00 per net mineral acre owned by
person, commencing upon entry of this Order and continuing
lly until commencement of production from Subject Drilling

and thereaiter a royalty of 1/8th of 8/Sths [twelve and one-
percent (12.58)] of the net proceeds received by the Unit
tor for the sale of the Coalbed Methane Gas produced from any
development and operation covered by this Order multiplied by
person's Percent of Unit or proportional share of said

ction [for purposes of this Order, net proceeds shall be
1 proceeds received less post-production costs incurred
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downstream of the wellhead, including, but not limited to,
gathering, compression, treating, transportation and marketing
costs, whether performed by Unit Operator or a third person) as
fair, reasonable and equitable compensation to be paid to said Qas
Owner or Claimant. The initial cash bonus shall become due mnd
owing when so elected and shall be tendered, paid or escrmled
within sixty (60) days of recording of this Order. Thereafter,
annual cash bonuses, if any, shall become due and owing on each
~iversary of the date of recording of this order in the event
roduction from Subject Drilling Unit has not theretofore
ommenced, and once due, shall be tendered, paid or escrowsd

within sixty (60) days of said anniversary date. once the initial
gash bonus and the annual cash bonuses, if any, are so paid or
Sscrowed, subject to a final legal determination of ownership,
Said payment(s) shall be satisfaction in full for the right,
interests, and claims of such electing person in and to the Qas
reduced from Subject Pormation in the Subject Lands, except,
owever, for the I/8th royalties due hereunder.

subject to a final legal det0rmination of ownership, the election
+de under this paragraph 9.2, when so made, shall be satisfactien
4n full for the right, interests, and claims of such electing
person in any well development and operation covered hereby arid
Such electing person shall be deemed to and hereby does lease and
ssign, its right, interests, and claims in and to the Qas

oduced from Subject Pormation in the Subject Drilling Unit to
t e Applicant.

9.3. OstiOn 3 - To Share In The Develojxaent And Operation As A Non
ParticimatinQ Person On A, Carried Basis And To Receivh
Omsideration In L5.eu Of Cash: In lieu of participating in thb
development and operation of Subject Drilling Unit under Paragraph
9il above and in lieu of receiving a cash bonus consideration

er Paragraph 9.2 above, any Qas Owner or Claimant named in
ibit 8-3 hereto who does not reach a voluntary agreement with

t e Applicant or Unit Operator may elect to share in the well
d velopment and operation in Subject Drilling Unit on a carried
b is (as a "Carried Wall Operator" ) so that the proportionate

rt of the Completed-for-Production Cost hereby allocable to such
C rried Well Operator's interNst is charged against such Carried

11 Operator's share of production from Subject Drilling Unit.
8 h Carried Nell Operator's rights, interests, and claims in and
td the Qas in Bubject Drilling Unit shall be deemed and hereby are
assigned to the Applicant until the proceeds from the sale of such
Ca(rried Well Operator's share of production from Bubject Drilling
Unjit (exclusive of any royalty, excess or overriding royalty, or
other non-operating or non cost-bearing burden reserved in any
lelase, assignment thereof or agreement relating thereto covering
augh interest) equals three hundred percent (300%) for a leased
interest or two hundred percent (200%) for an unleased interest
(+ichever is applicable) of such Carried Well Operator's share of

:.tht Completed-for-Pzoduction Cost allocable to the interest of
augh Carried Nell Operator. When the Applicant recoups and
re overs from such Carried Nell Operator's assigned interest the

ts provided for above, then, the assigned interest of such
Ca+led Well Operator shall automatically revert back to such
CaSried Well Operator, and from and after such reversion, such
Ca&ried Well Operator shall be treated as if it had participated
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initially under Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his
proportionate part of all further costs of such well development
And operation.

Subject to a final legal determination of ownership, the election
Smde under this Paragraph 9.3, when so made, shall be satisfactisn
in full for the rights, interests, and claims of such electing
person in any well development and operation covered hereby aad

uch electing person shall be deemed to have and hereby dobe
ssign its rights, interests, and claims in and to the Gas

produced from Subject Formation in the Subject Drilling Unit to
the Applicant for the period of time during which its interest is
4arried as above provided prior to its revezsion back to such
electing person.

of this Order, one of the alternatives set forth in Paragraph 9
h his interest qualifies, then such person shall be deemed to
t to participate in the proposed wall development and operation
illing Unit and shall be deemed, subject to a final legal
f ownership, to have elected to accept as satisfaction in full
on's right, interests, and claims in and to the Gas the
rovi&ed in Paragraph 9.2 above for which its interest qualifiea

earned to have leased and/oz assigned his right, interests, and
to the Gas produced from Subject Formation in the Subject

with ths tbrmW
above for jwh$ c
have electIwi go
of Subjectj
determinat1oni o
for such :pets
consideratfonj p
and shall be id
claims in anji
Drilling Ub
deemed, s+
the compeng
in full fob
produced f

it to the Applicant. Persons who fail to properly elect shall be
jest to a final legal determination of ownership, to have accepted
at on and terms set forth hezein at Paragraph 9.2 in satisfaction
t e right, interests, and claims of such person in and to the Gaa

xhm the Subject Formation underlying Subject Lands.

10. Eailure to Pronerlv Elect: In the event a person named in Exhibit
B-3 hereto ~s not reach a voluntary agreement with the Appliqant or Unit
Operator abd fails to elect within the t)me, in the manner and in accordance

his election 4
satisfactiog ij
the Gas tIW'
interest ~li
Whereupon, ;any
election s411
hundred t~tYl
under this Ozds
should have;maW
cash bonus fondfor the rijIhg
underlying,fubjj
however, fob
hereof .

o participate and shall be deemed to have elected to accept as
n full for such person's right, interest, and claims in and to
onsidszation provided in paragraph 9.2 above for which his

fice depending on the excess burdens attached to such intezest.
cash bonus consideration due as a result of such deemed
be tendered, paid or sscrowed by Unit Operator within one
(120) days after the last day on which such defaulting person
r should have paid his proportionate part of such cost or
satisfactory arrangements for the payment thereof. When such

idsration is paid or escrowed, it shall be satisfaction in full
interests, and claims of such person in and to the Gas

ect Drilling Unit in ths Subject Lands covezed hereby, except,
y royalties which would become due pursuant to Paragraph 9.2

11. , Default Bv Particinatincr Person: In the event a person named in
Exhibit B-3i a)sets to participate under Paragraph 9.1, but fails or refuses to
pay, to as~a the payment or to make an arrangement with the Unit Operator
for the p t of such person's proportionate part of the Completed-for-
Production iCo t as set forth herein, all within the time and in the manner aa
prescribed in 'this Order, then such person shall be deemed to have withdrawn

12. ,Asaisnment of Interest: In the event a person named in Exhibit B-
3 is unable td reach a voluntary agresmsnt to share in the operation of the
Wells contedylhted by this Order at a rate of payment agreed to mutually by
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said Owner ot Claimant and the Unit Operator, and such person elects or fails
to elect to do other than participate under Paragraph 9.1 above in thew well
development +d operation in Subject Drilling Unit, than subject to a final
legal det8rmllnation of ownership, such person shall be deemed to have and
shall have alsigned unto Applicant such person's right, interests, and claims
in and to:,sai).d Wells, and other share in production to which such person may
be entitled, by reason of any election or deemed election hereunder in
accordance wealth the provisions of this Order governing said election.

13. Unit Onerator (or Operator): Consol Energy Inc. be and hereby i;s
designated a Unit Operator authorized to drill and operate the Well in
Subject FO tion in Subject Drilling Unit, all subject to the permit
provisions c tained in Va. Code $5 45.1-361.27 et ~se.; 55 4 VAC 25-150 gt
~ee(., Gas 'il Regulations; 55 4 VAC 25-160 et see(., Virginia Gas and Oil
Board Regulla()iona; the Oakwood Coalbed Gas Pield I Order OQCB 3-90, all as
amended frixa time to time, and all elections required by this Order shall be
communicated to Unit Operator in writing at the address shown below:

Consol Bnergy Inc.
P. O. Box 947
Bluefield, VA 24605
Phone: (540) 988-1016
Fax: (540) 988-1055
Attn: Leslie K. Arrington

14. C4smaencement of Operations: Unit Operator shall commence or
cause to cdmmknce operations for the drilling of the well within Subject Unit
within seven hundred thirty (730) days fr'om the date of this Order and shall
prosecute pperation of same with due diligence. If Unit Operator shall not
have so cled and/or prosecuted, then, this Order shall terminate, except
for any caSh Puma then payable hereunder; otherwise, unless sooner terminated
by this Or r of the Board at 12:00 p.m. on the date on which the well covered
by this Orger is permanently abandoned and plugged. However, in the event an
appeal is ta)(en from this Order, then the time between the filing of the
petition fair ~al and the final order of the Circuit Court shall be excluded
in calculating the two-year period referred to herein.

15. Oz)erator's Lien: Unit Operator, in addition to the other rights
afforded h8re+der, shall have a lian and a right of set off on the Qas
estates, rights, and interests owned by any person subject hereto who elects
to participkte under Paragraph 9.1 in the subject Drilling Unit to the extent
that costs incurred in the drilling or operation on the Subject Drilling Unit
are charge+14( against such person's interest. Such liens and right of set
off shall be siaparable as to each separate person and shall remain liens until
the Unit Oper8tor drilling oz operating any of the Wells has been paid the
full amounts d4e under the terms of this Order.

16. Esorow Provisions:

Th8 Unit Operator represented to the Board that there are no
unknown or anlocatable claimants in Subject Drilling Unit whose payments are
subject to fhe!provisions of Paragraph 16.1 hereof; and, the Unit Operator has
represented to the Board that there are no conflicting claimants in Subject
Drilling Unit Whose payments are subject to the provisions of Paragzaph 16.2
hereof. The)ref(ore, unless and until otherwise ordered by the Board, the
Escrow Agent named herein or any successor named by the Board shall not be
required to es(:ablish an interest-bearing escrow account for subject Drilling
Unit (herein Escrow Agent" ) or to receive and account to the Board pursuant
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to its agreement for the escrowed funds hereafter described in Paragraph 16.1
or 16.2:

16.1.

Pirst Union National Bank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephone: (215) 985-3485 or (800) 665-9359
Attention: Don Ballinghoff

Escrow Provisions Por Unknown or Unlocatable Persons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
Toyalty payment, or other payment shall not be commingled with any
funds of the Unit Operator and, pursuant to Va. Code Ann. 5 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
he Escrow Account, commencing within one hundred twenty (120)
ys of recording of this Order, and continuing thereafter on a

monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no later than
4)ixty (60) days after the last day of the month heing reported
4(nd/or for which funds are being deposited. Such funds shall be
Weld for the exclusive use of, and sole benefit of the person
entitled thereto until such funds can be paid to such person(s) or
util the Escrow Agent relinquishes such funds as required by law
clr pursuant to Order of the Board in accordance with Va. Code
4I5.1-361.21.D.

16.2 EEcrow Provisions Por Conflictinc Claimants: If any payment of
bbnus, royalty payment, proceeds in excess of ongoing operational

nses, or other payment due and owing under this Order cannot
made because the person entitled thereto cannot be made certain

de to conflicting claims of ownership an&/or a defect or cloud on
t4e title, then such cash bonus, royalty payment, proceeds in
excess of ongoing operational expenses, or other payment, together
with Participating Operator's Proportionate Costs paid to Operator
Qrsuant to Paragraph 9.1 hereof, if any, (1) shall not be
c~ingled with any funds of the Unit Operator; and (2) shall,
p rsuant to Va. Code Ann. 58 45.1-361.22.A.2, 45.1-361.22.A.3 and
49.1-361.22.A.4, be deposited by the Unit Operator into the Escrow
ACcount within one hundred twenty (120) days of recording of this
Ogder, and continuing thereafter on a monthly basis with each
d4(posit to be made, by use of a report format approved by the
Inlspector, by a date which is no later than sixty (60) days after
ttle last day of the month being reported and/or for which funds
axle subject to deposit. Such funds shall be held for the
e+lusive use of, and sole benefit of, the person entitled thereto
until such funds can be paid to such person(s) or until the Escrow
Agent relinquishes such funds as required by law or pursuant to
Order of the Board.

17. Sp8cial Pindinqs: The Board specifically and specially finds:

17.1.~licant is a Virginia general partnership composed of Consol
Energy Inc, and Consolidation Coal Company. Applicant is duly
aughorised and qualified to transact business in the Coasnonwealth of
Virginia;
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17.2. Consol Energy Inc. has accepted Applicant's delegation of
sutbority to explore, develop and maintain the properties and assets
cf ~licant now owned or hereafter acquired, has agreed to explore,
develop and maintain the properties and assets of Applicant, and has
conWented to serve as coalbed Methane Gas Unit operator for subject
Dri3lling Unit and to faithfully discharge the duties imposed upon it
ais Wit Operator by statute and regulations;

17.3. Consol Energy Inc. is a Delaware corporation duly authorized to
tranjsact business in the commonwealth of virginia, is an operator in
the Cozznonwealth of Virginia, and has satisfied the Board's
rbqqirements for operations in Virginia;

17.4. APplicant, Buchanan Production Company, claims ownership of gas
19asbs, Coalbed Nethane Qas leases, and/or coal leases representing
53.7I6670 percent of tha oil and gas interest/claims in and to CoalbWd
NBthjzne Gas and 53.76670 percent of the coal interest/claims in and
tc Cbalbed Methane Gas in Subject Drilling Unit, and Applicant claizm
tbe,right to explore for, develop and produce Coalbed Methane Qas
fiom'ubject Formations in ~ Unit Number C-20 in Buchanan
Csun', Virginia, which Subject Lands are more particularly described
ia ~ibit "A"I

plicant proposes to drill one Well, Well CBN-C20, on the Subject
ing Unit to an estimated depth of 2,455.00 feet at the location
ted on the plat attached hereto as Exhibit A to develop the pool
s in Subject Formations;

17.6. The estimated total production from Subject Drilling Unit is 125
to 5ISO NNcP. The estimated amount of reserves from the subject
Drilling Unit is 125 to 550 NNCP;

17.7. Selt forth in Exhibit B-3 is the name and last known address of
eajch Owner or Claimant identified by the Applicant as having or
cllaiWing an interest in the Coalbed Methane Qas in Subject Formation
in Subject Drilling Unit underlying and comprised of Subject Lands,
who Qs not, in writing, leased to the Applicant or the Unit Operator
or a reed to voluntarily pool hia interests in Subject Drilling Unit
for ts development. The interests of the Respondents listed in
R4iblit B-3 comprise 46.23330 percent of the oil and gas
interests/claims in and to Coalbed Methane Gas and 46.23330 percent

ibad Methane Gas in Subjectof the coal interests/claims in aad to Coa
Drill5.ng Unit;

17.8. Applicant's evidence established that the fair, reasonable and
eqBitabie compensation to be paid to any person in lieu of the right
to pagticipate in the Wells are those options provided in Paragraph 9

e;
17.9. Thg

suljpog

receiv

relief requested and granted is just and reasonable, is
ted by substantial evidence and will afford each person listed
amed in Exhibit B-3 hereto the opportunity to recover or
e, without unnecessary expense, such person's just and fair

share. of the production from Subject Drilling Unit. The granting of
thzI Ajpplication and relief requested therein will ensure to the
exCent} possible the greatest ultimate recovery of Coalbed Nethane
Qas, prevent or assist in preventing the various types of waste
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prohibited by statute and protect or assist in protecting the
correlative rights of all persons in the subject common sources of
suI(ply in the Subject Lands. Therefore, the Board is entering an
Order granting the relief herein set forth.

18. Nailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shs(11 file an affidavit with the Secretary of the Board within sixty
(60) days a((ter the date of recording of this Order stating that a true and
correct copy, of said Order was mailed within seven (7) days from the date of
its receipt to each Respondent named in Exhibit B-3 pooled by this Order and
whose addfesa is known.

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this Order are governed by the provisions of
Va. Code Ann, 5 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective on the date of its
execution.

DONEi AN)3 EXECUTED this / day of February, 2002, by a majority of
the Virginia Gas and Oil Board.

Chairman, Berm~. Wamplpf

DONE AND PERFORMED this ~+ day of February, 2002, by Order of this

STATE OP VIRGINIA )
COUNTY OF WISE )

B.FR. Wilson
Acting Principal Executive To The Staff
Virginia Gas and Oil Board

Acknowledged on this j~ day of February, 2002, personally before me
a notary phbllic in and for the Commonwealth of Virginia, appeared Benny
Wampler, bmin6( duly sworn did depose and say that he is Chairman of the
Virginia Gae ahd Oil Board, that he executed the same and was authorised to do
so.

Susan G. Garre
Notary Public

My commission 4(xpires July 31, 2002
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STATE OF VIRGINIA )
COUNTY OE WASHINGTON )

Achhomledged on this ~ day of February, 2002, personally before me a
notary public in and for the Cozzsonwealth of Virginia, appeared B. R. Wilson,
being duly alworn did depose and say that he is Acting Principal Executive to
the Staff of'he Virginia Gas and Oil Soard, that he executed the same and was
authorised to do so.

Diane T. Davis
Notary Public

Ny commiseion expires September 30, 2005
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CONSOL ENERGY, INC.
UNIT C-20

Treat hl~~suts 8008 540P80IZI)Z

Virginia B.18ghepie- Coal, Oil, and Gas (I/6)
K L Jr. —Coal, (I, snd Gss (I/6)
John ivL —Coal, Oil, and Gss (I/6)
H. Dbdtl —Coal, Oil, aad Gas (I/O)
Phylgs ~Anthnaon- Coal, Oil, snd Gss (I/4)
Coal
Jewcdl, Coal Co; Coal above the Tghr Seem
Ishnd Co. —Coal behnv tbe Tilhr Seam
ErptiNHel Energy Co:Oil, aad Gas Lessee(?)

Co.- CBM~(i/2)
5.53acted 6.912588

V~1.~Cmd, OIL m Gas (I/6)
K L~iJr. —Coal, Oil, and Gas (I/6)
John M. -CoaL OIL nnd Gas (I/6)
KnalIIW-~OS,maGs (I/4)
Phylgs Shhn Jtndcrson. Coal, Oil, sad Gas (I/4)

Jewell S c Coal Co.- Coal above tbe Tilhr Scam
hdand (Iotd Co. —Coal brdow Sm TIQcr Scam
Epddahhh Energy Co.- Oil, and Gas Leases (?)P~ 'o;CBMLessae(l/2)
0.71 acres 0.0075 'Ye

3. North nutrhuIa Timber Corp; Surlhcct Coal, Oil, snd Gas
Coal Isuse8s
Island ~Chai Co.- Coal behw the Tilhr Seam
27.73 acres 349250 80

Humphrey W. gurtis
Quoi C. W~ (5/3
Mark Wcdcb:(5/30)

Estate S~Assigns snd Devisees-
0)

—Coal, Oil, and Gas (5/15)
own a portion of the May Susan Haris Trust hncrc«)

owa a pnrdoa ofthe May Sunna Hams Tru« isswest)
a portion oftbe May Susan Hams Trust hmrc«)

own a portion ofthe May Susan Harris Trust bttcre«)
I/15)

Jrtapc 2)

May Susan IIbnr)s Tru«
John G. H«0h, $.(May

Ihaa ~+isa

Pioneer IInc. Ih Envhonmcnnd Disposal ~Inc.- Surges
Wagrcr S. IIxnulwon Trumss mtd Itugvbhally - Coal, Oil, and Gas (I/20)
Lais C.BoWis ', Coal, Oil, nnd Gas (I/20)
Ernmi. ~«W ~OS, and Gm(I/20)
(Stephen R.:Rattail, hBcbcal L.Rmudc, Robert IL Mome, Andrew W. Runals Trustees)
Amy LeeP~ «rd- CoaL OS, nnd Gss (Ino)
Rebcct S.Pewels
M. M. Will~ Heirs, Successors snd Deviance Coal, Oil, snd Gsc
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CONSOL IMRGY, INC.
UNFf C-20

TISCt~ 800K 540 PKCf 3P)~3

bane H0rrht (1/15)
G ~y ~Jr (May own a portion ofthe Ircete Hlette mtcceet)

(Msy own a portion ofthe buae Harm ~)~(May own s portion ofthe bene Harris httceeet)
Coal LemeeIr
island Coal Co. —Coal bshrw tbe TiQar Scam

Energy Co.- Oil, and Gse Lceew (7)
Co.- CSM Lessee

27.62 ursus 34.5250 56

Yukon ppealionme Coal Coi ~non Coal Cod Sayers Pocahonnm Coal Co. - 2/3 Coal, Oil & Gae
North~Timber Corp.- 1/3 Coal, Oil, snd Gee
Coal Lee0esa
hdsnd ICaal Co. —Coal bdow tbe Tilhrr Seam
Jcwell ~~n Coal Corp. —Coal avertying and inohding tbe Tilbr Seam~Pntduction Co. CSM Lessee (2/3)
10.41Aces 23.0125yc
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VIRGINlii: In the Clerk's Office of the Circuit Court of Buchanan County. The foregoiag instrument

wns this day pmsented in~aforesaid ~ is, together with the certificate of acknow~~ed,
admitted to reoordg4iu ~ r day of ~~>~~~ 0 2
Deed Boolr. No. I 34dI'd Page No.~ ., THS:,, e Jamng.gd. Bovine, Ir., Clerk

Returned this date to: KUJ~ » ~~ TESTfhhggfMygi.Ct.~ggdr . Deputy Clerk
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